THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE
ATTENTION. If you are in any doubt about the contents of this document or as to the action you
should take you should immediately consult your stockbroker, bank manager, solicitor, accountant or
other independent financial adviser. The whole text of this document should be read.
If you have sold or otherwise transferred all of your Ordinary Shares, please forward this document,
together with the accompanying Form of Proxy, as soon as possible to the purchaser or transferee or to
the stockbroker, bank or other agent through whom the sale or transfer was effected, for delivery to the
purchaser or transferee.

TAWA plc
(Incorporated and registered in England and Wales under the Companies Act 1985 with registered number
4200676)

Notice of Extraordinary General Meeting
Your attention is drawn to the letter from the Chairman of Tawa plc, which is set out on pages 5 to 7 of
this document, recommending that you vote in favour of the resolution to be proposed at the
Extraordinary General Meeting.
Notice of an Extraordinary General Meeting of Tawa plc to be held on 20 December 2007 at 3.30pm is set
out on page 8 of this document. Shareholders will find enclosed a Form of Proxy for use at the
Extraordinary General Meeting. To be valid, the Form of Proxy must be completed in accordance with
the instructions set out in the form and returned as soon as possible to Tawa plc's registrars,
Computershare Investor Services PLC at The Pavilions, Bridgewater Road, Bristol BS13 8FB so as to be
received no later than 3.30pm on 18 December 2007. Completion and return of a Form of Proxy will not
preclude you from attending the Extraordinary General Meeting and voting in person if you wish to do so.

Tawa plc Registered Office 3 Minster Court, Mincing Lane, London EC3R 7DD, Registered in England No. 4200676

www.Tawa.net

Note on Forward-Looking Statements
This document includes certain forward-looking statements, which can be identified by the use of forwardlooking terminology, including the terms “believes”, “estimates”, “anticipates”, “projects”, “expects”, “intends”,
“may”, “will”, “seeks” or “should” or, in each case, their negative or other variations or comparable terminology,
or by discussions of strategy, plans, objectives, goals, future events or intentions. These forward-looking
statements relate to matters that are not historical facts and include statements regarding Tawa plc, its
subsidiaries and its Directors’ current intentions, beliefs or expectations concerning, amongst other things,
results of operations, financial condition, liquidity, prospects, growth, strategies and the industry in which Tawa
plc and its subsidiaries operate. Forward-looking statements are not an assurance of future performance. All
forward-looking statements in this document rely on a number of assumptions concerning future events and are
subject to known and unknown risks and a number of uncertainties and other factors that may or may not occur
in the future, many of which are outside Tawa plc's control and that could cause actual results to differ materially
from such statements. Other than in accordance with Tawa plc's obligations under the AIM Rules, Tawa plc
undertakes no obligation to update or revise publicly any forward-looking statements, whether as a result of new
information, future events or otherwise. In addition, any reference in this document to the price at which the
Company's Ordinary Shares have been bought or sold in the past or the yield on Ordinary Shares cannot be
relied on as a guide to future performance. Your attention is drawn to Part III and paragraph 3 of Part VI of the
Company's AIM Admission Document which is available on the Company's website. These respectively contain
a non-exclusive list of risk factors to which the Company is subject and a summary of US laws and regulations.
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Definitions
Unless the context otherwise requires, the following definitions apply in this document:
“Act”

the Companies Act 1985 (as amended)

“AIM”

a market operated by the London Stock
Exchange plc

“AIM Rules”

the AIM Rules for Companies published by the
London Stock Exchange plc governing
admission to, and the operation of, AIM

“Argo Group”

Argo Group International Holdings, Ltd

“Board” or “Directors”

the board of Directors of the Company whose
names are set out on page 5 of this document

“Company” or “Tawa”

Tawa plc

“Extraordinary General Meeting” or “EGM”

the extraordinary general meeting of the
Company convened for 3.30pm on 20 December
2007 (or any adjournment thereof), notice of
which is set out at the end of this document

“Financière Pinault”

Financière Pinault S.C.A.

“Form of Proxy”

the form of proxy accompanying this document,
for use by Shareholders in connection with the
Extraordinary General Meeting

“KBC”

KBC Peel Hunt Ltd

“Ordinary Shares”

the ordinary shares of 10p each in the Company

“Shareholders”

holders of existing Ordinary Shares

“Placing”

the proposed placing of new Ordinary Shares in the
Company with institutional investors to raise funds
to part finance the PXRE Acquisition

“PXRE”

PXRE Reinsurance Company, Connecticut

“PXRE Acquisition”

Tawa's conditional acquisition of PXRE announced
on 6 November 2007
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Letter from the Chairman

Tawa plc
(Incorporated and registered in England and Wales under the Companies Act 1985 with registered number 4200676)

Registered Office:
London Underwriting Centre
No.3 Minster Court
Mincing Lane
London,
EC3R 7DD

Directors:
Robin Jackson, Non-executive Chairman
Gilles Erulin, Chief Executive Officer
Colin Bird, Chief Financial Officer
David Vaughan, Chief Operating Officer
Anthony Hamilton, Non-executive Director
John Hendrickson, Non-executive Director
Patricia Barbizet, Non-executive Director
Gilles Pagniez, Non-executive Director
Loïc Brivezac, Non-executive Director

27 November 2007
Dear Shareholder,
Introduction
Tawa announced on 6 November 2007 that it had entered into a stock purchase agreement with Argo Group to
acquire its Connecticut, USA, subsidiary, PXRE, for an estimated cash consideration of up to US$114 million.
It is intended that half of the PXRE Acquisition will be financed through the proposed Placing of new Ordinary
Shares in Tawa with the balance coming from borrowings and existing cash resources. This would require an
estimated US$58 million (not including the expenses of the Placing) to be raised through the proposed Placing.
The Directors are convening an EGM for 3.30pm on 20 December 2007 at the offices of Dewey & LeBoeuf
LLP, 8th floor, No. 1 Minster Court, Mincing Lane, London, EC3R 7YL. At the EGM Shareholders will be
asked to approve a resolution to disapply statutory pre-emption rights in relation to an issue of new Ordinary
Shares to allow the Company to raise funds by way of the proposed Placing with institutional investors. This
will provide a margin over that required to finance the transaction. The authority will expire at the 2008
annual general meeting of the Company.
This letter provides information on the background and reasons for the PXRE Acquisition and the Placing and
explains why the Directors recommend that you vote in favour of the resolution to be proposed at the EGM. The
notice convening the EGM is set out at the end of this document.
The PXRE Acquisition
The PXRE Acquisition would give Tawa its first operation in the US, the largest run-off market in the world,
and is in accordance with Tawa’s stated consolidation strategy set out at the time of its admission to AIM in July
2007. The Directors believe that the PXRE Acquisition is important for Tawa. It fits the profile of Tawa's target
portfolio very well and demonstrates that Tawa can seize growth opportunity in non-European markets.
PXRE primarily wrote reinsurance of property, marine and aerospace risks with a focus on catastrophe-related
coverage. Its operations were put into run-off in February 2006 following the downgrading by analysts of the
parent of PXRE in 2005 as a result of the 2005 hurricanes in the Gulf. As at 30 June 2007, PXRE’s
undiscounted pro forma net assets were US$144 million and are estimated at US$148 million on a discounted
basis after making adjustments, inter alia, for future investment income and future claims handling costs.
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The PXRE Acquisition is expected to complete before the end of the first quarter of 2008 subject to certain
conditions including regulatory approval from the Connecticut Department of Insurance, certain pre-closing
transfers and adjustments, the commutation of certain intra-group reinsurance agreements between PXRE and
the Argo Group and no material breach of warranty prior to completion. Both Argo Group and Tawa have a
right, under certain circumstances, not to complete the PXRE Acquisition subject to payment of a break fee of a
maximum amount of US$5 million. Tawa has the benefit of certain warranties and indemnities, including in
relation to tax, subject to limitations in respect of time and quantum. The agreement is governed by New York
law. The total consideration may be reduced by any pre-closing dividend paid to Argo Group by PXRE and is
subject to adjustment following the calculation of the closing net asset value.
The Placing
It is intended that KBC, Tawa’s nominated adviser and broker, will place sufficient new Ordinary Shares in
Tawa with institutional investors to raise the necessary equity capital in the period before completion. The
Placing is expected to take place before the end of the first quarter of 2008. If the Placing was to take place at
135.5 pence per Ordinary Share (based on a closing mid market price on 2 November 2007, being the last
business day before the date of the PXRE Acquisition agreement), assuming a Placing to raise US$60 million
(including expenses), and a $:£ exchange rate of 2.0819, approximately 21.25 million new Ordinary Shares (21%
of the current issued share capital) would be issued. The actual number of new Ordinary Shares issued pursuant
to the Placing will depend on the actual placing price and the actual exchange rate.
Financière Pinault, Tawa’s majority Shareholder, has confirmed that, to the extent that the PXRE Acquisition is
financed by issuing new Ordinary Shares, and to the degree that other investors are not found, Financière Pinault
will subscribe for the remaining new Ordinary Shares up to a maximum aggregate value of US$70 million
provided that the price per Ordinary Share does not exceed 150 pence. Financière Pinault has agreed to do this
for no consideration.
Extraordinary General Meeting
At the EGM a special resolution will be proposed to grant the Directors authority, pursuant to section 95 of the
Act to allot equity securities (within the meaning of section 94 of the Act) as if sub-section (1) of section 89 of
the Act did not apply to such allotment up to a maximum aggregate nominal amount of £5,094,550 being
approximately 50% of the Company's total issued ordinary share capital. The authority will expire at the
conclusion of the Company's 2008 Annual General Meeting or, if earlier, on 19 October 2008 and will revoke
and replace the existing section 95 authority granted to the Directors to the extent this has not already been
exercised.
The Directors consider this power desirable due to the flexibility it will afford to the Company in pursuit of its
business strategy. Other than in connection with the Placing, the Directors have no present intention of issuing
any new Ordinary Shares pursuant to this disapplication.
Voting
Shareholders will find enclosed with this document a Form of Proxy for use in connection with the EGM.
Whether or not Shareholders intend to attend the EGM, they are requested to complete the Form of
Proxy in accordance with the instructions set out in the form and return it as soon as possible to the
Company's registrars, Computershare Investor Services PLC at The Pavilions, Bridgewater Road, Bristol
BS13 8FB so as to be received no later than 3.30pm on 18 December 2007. Completion and return of a
Form of Proxy will not preclude you from attending the Extraordinary General Meeting and voting in
person if you wish to do so.
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Only those Shareholders entered on the register of members of the Company at close of business on 18
December 2007 shall be entitled to attend and vote at the EGM in respect of the number of Ordinary Shares
registered in their name at that time. Changes to entries on the register of members after the close of business on
18 December 2007 shall be disregarded in determining the rights of any person to attend or vote at the EGM.
Recommendation
The Directors believe that the proposed resolution set out in the EGM Notice is in the best interests of the
Company and its Shareholders as a whole, and recommend that Shareholders vote in favour of the resolution.
Each Director who holds Ordinary Shares in the Company intends to vote in favour of the resolution in respect
of their own shareholdings.
Yours faithfully,

Robin Jackson
Chairman
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TAWA PLC
(the "Company")
NOTICE OF EXTRAORDINARY GENERAL MEETING
NOTICE IS HEREBY GIVEN that an Extraordinary General Meeting ("EGM") of the Company will be held
at 3.30pm on 20 December 2007 at the offices of Dewey & LeBoeuf LLP, 8th floor, No. 1 Minster Court,
Mincing Lane, London, EC3R 7YL, for the purpose of considering and, if thought fit, passing the following
resolution which will be proposed as a special resolution:
Special Resolution
That the Directors be and are hereby granted power pursuant to section 95 of the Companies Act 1985 (the
"Act") to allot equity securities (within the meaning of section 94 of the Act) for cash as if sub-section (1) of
section 89 of the Act did not apply to any such allotment provided that this power shall be limited to:
(i)

the allotment of equity securities in connection with any invitation made to holders of ordinary shares and
holders of other securities of the Company to the extent expressly required and (if considered appropriate
by the Directors) permitted by the rights attached thereto and made to any other persons entitled to
participate in such allotment from time to time to subscribe by way of rights, open offer or otherwise
where equity securities respectively attributable to the interests of holders of ordinary shares and (if
applicable) holders of other securities and such other persons are respectively proportionate (as nearly as
may be) to the respective number of ordinary shares and (if applicable) other securities held or deemed
held by them on the record date of such allotment subject to such exclusions or other arrangements as the
Directors may deem necessary or expedient to deal with fractional entitlements or legal or practical
problems under the laws of, or the requirements of, any regulatory body or any stock exchange or
otherwise in any territory; and

(ii)

the allotment for cash (otherwise than pursuant to sub-paragraph (i) above) of equity securities up to an
aggregate nominal amount of £5,094,550;

and this authority shall expire at the conclusion of the Company's annual general meeting in 2008 or, if earlier,
on 19 October 2008, unless previously varied, revoked or renewed by the Company in general meeting provided
that the Company may before such expiry make any offer or agreement which would or might require equity
securities to be allotted after such expiry and the Directors may allot equity securities in pursuance of such offer
or agreement as if the power conferred hereby had not expired and all prior powers granted pursuant to section
95 of the Act shall be revoked except to the extent already exercised.
BY ORDER OF THE BOARD
Christopher Jones
Company Secretary
Tawa plc
27 November 2007

Registered Office:
The London Underwriting Centre
3 Minster Court
Mincing Lane
London EC3R 7DD
Company Number 4200676
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Notes:
1.

A Shareholder entitled to attend and vote at the EGM convened by this Notice or any adjournment thereof is
entitled to appoint one or more proxies (provided that if two or more proxies are appointed they must be appointed
to exercise rights over different Ordinary Shares) to attend and to speak and vote instead of him. A proxy need not
be a member of the Company.

2.

To be effective, the enclosed Form of Proxy, together with any power of attorney or other authority under which it
is signed, must be lodged at the office of the Company's registrars at Computershare Investor Services PLC, The
Pavilions, Bridgewater Rd, Bristol BS13 8FB by 3.30pm on 18 December 2007. Completion and return of a Form
of Proxy will not preclude Shareholders from attending the EGM and voting in person if they wish to do so.

3.

Pursuant to Regulation 41 of The Uncertificated Securities Regulations 2001, entitlement to attend and vote at the
EGM and the number of votes that may be cast thereat will be determined by reference to the register of members
of the Company at close of business on 18 December 2007. Changes to entries on the register of members after
that time shall be disregarded in determining the rights of any person to attend and vote at the EGM.
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